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Taxable expense reports and FY26 year end

Presenter Notes
Presentation Notes
Governments subject to the Single Audit Act are required to prepare a SEFA and have a single audit. 
Uniform way to audit multiple different federal awards
Expenditure report of federal awards received directly from the federal government or from a non-state entity.
The way we have set up the SEFA in Workiva allows us to meet the minimum requirements per 2 CFR 200.510(b)
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Presenter Notes
Presentation Notes
The 2026 Compliance Supplement is not yet published
The Feds are proposing a number of changes to the Compliance Supplement that may affect the state and component units.
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Presenter Notes
Presentation Notes
Clearly explain your reconciling differences.
You may group misc items into a single ‘Misc’ line, but you must keep supporting backup documentation for audit purposes
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FA
R&D: Research & Development
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FA
FAQs
Q1.  If I receive federal funds from another state agency or component unit, who 

reports the federal revenues and federal expenditures?

A1.  Except for CARES Act funds, the agency or component unit who is awarded the federal 
funds reports the federal revenue and expenditures.

Q2.  Can a state agency be a federal subrecipient of another state agency or of a 
component unit? Can a component unit be a federal subrecipient of a state agency 
or of another component unit?

A2.  No. Amounts received from a state agency or component unit should not be reported 
on the SEFA (see Q1/A1).
Likewise, amounts passed from a state agency or component unit to a state agency or 
component unit should be included in total expenditures in the SEFA but should not 
be included in the “Amounts Passed Through to Other Entities” column.

Q3.  For state agencies: What revenue source code (RSC) should I use if I receive federal 
awards as a subrecipient of a non-state entity?

A3.  Use either RSC 2265 or 2278; do not use the 3000/4000 series of codes.
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FAQs
Q4.  How should I report multiple programs with the same ALN?

A4.  Combine federal awards by ALN and use “Various” as the Award Number, with the 
following exceptions broken out on separate lines:

● Amounts received from a non-state entity where your entity is a federal 
subrecipient of the non-state entity. You’ll enter the name of the non-state entity in 
the “If Received as Subaward: Name Pass Through” column.

● Amounts related to Covid programs. You’ll select “Covid” or “R&D & Covid” as a 
Funding Attribute.

● Amounts related to R&D (research and development) programs. You’ll select “R&D” 
or “R&D & Covid” as a Funding Attribute.

Q5.  What backup needs to be provided to Finance with our Workiva SEFA submission?

A5.  No other backup is needed for SEFA submission. However, you need to maintain 
supporting documentation for audit/review purposes.
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FAQs
Q6.  Why do significant changes from prior year need to be explained?

A6.  To ensure the SEFA is complete and accurate and that changes do not reflect errors.

Q7.  What is a UEI?

A7.  A “Unique Entity ID” is 12-character (alpha-numeric) code assigned to an entity when it
registers on SAM.gov to bid on government contracts and apply for federal assistance. 
The UEI replaced DUNS numbers several years ago.

Q8.  Are federal expenditures reported on cash basis or accrual basis?

A8.  Accrual basis, just like the ACFR

Q9.  Do we report the gross amount of expenditures or just the federal participation % 
of expenditures on the SEFA?

A9.  Report only the federal participation % of expenditures on the SEFA. For example,

Exps = $100,000, federal participation = 100% ⇒ report $100,000 on the SEFA

Exps = $100,000, federal participation = 70% ⇒ report $70,000 on the SEFA

https://sam.gov/entity-registration
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Resources

● 2 CFR 200.510(b) "Schedule of expenditures of Federal awards" minimum requirements:

https://www.ecfr.gov/current/title-2/section-200.510

● 2 CFR 200.511 "Audit findings follow-up": 

https://www.ecfr.gov/current/title-2/section-200.511

● 2 CFR 200.502 "Basis for determining Federal awards expended"

https://www.ecfr.gov/current/title-2/section-200.502

● 2 CFR 200.331 "Subrecipient and contractor determinations"

https://www.ecfr.gov/current/title-2/section-200.331

● AGA Subrecipient Checklist:

https://www.agacgfm.org/resource/subrecipient-vs-contractor-checklist/
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Questions & Answers
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